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Glossary for Change – the regulatory magazine – August 2015
This glossary is to be read with the August 2015 edition of Change. It contains a description of the abbreviations and some of the technical expressions used in Change. If you want a more detailed description, please contact Christopher Bond at the CISI (email: Christopher.bond@cisi.org).

The abbreviations and technical expressions (in alphabetical order)

	ACD
	Authorised Corporate Director

	ACER
	Agency for the Co-operation of Energy Regulators

	ADR
	Alternative Dispute Resolution

	AIF
	Alternative Investment Fund under the AIFMD (see below)

	AIFM
	Alternative Investment Fund Manager under the AIFMD (see below)

	AIFMD
	The EU’s Alternative Investment Fund Managers Directive  

	AIM
	The London Stock Exchange’s Alternative Investment Market

	Algo
	Algorithmic strategy or trading

	AMF
	Autorité des Marchés Financiers

	AML
	Anti-Money laundering

	AP
	Approved Person

	APFA
	Association of Professional Financial Advisers

	AT1
	Additional Tier 1 capital instruments

	ATM
	Automated Teller Machine

	Basel 
	A set of minimum international capital requirements for banks, or the Basel Committee (Banking)  

	Basel III
	Basel’s proposed revision to Basel I and II

	BIS
	Department for Business, Innovation and Skills

	BIS
	Bank of International Settlements

	BRRD
	EU Bank Recovery and Resolution Directive

	CCDS
	Core Capital Deferred Share

	CCP  
	Central Counterparty  

	Clawback
	The right for an employer to take back remuneration already awarded whether or not vested or paid

	CEO
	Chief Executive Officer 

	CFTC
	The US Commodity Futures Trading Commission

	CIS
	Collective Investment Scheme

	CMA
	The UK’s Competition and Markets Authority

	CME 
	The US Chicago Mercantile Exchange

	CMU
	The EU’s Capital Markets Union

	CMR
	Claims Management Regulation

	CNAV
	Constant Net Asset Value 

	CO
	Compliance Officer

	COBS
	Conduct of Business Sourcebook

	COREP
	Financial Return for CRD IV firms 

	CoCos
	Contingent convertible bonds/securities issued by banks

	COREPER
	Committee of Permanent Representatives in the European Union

	CP
	Consultation Paper

	CPD
	Continuing Professional Development

	CPMI
	Committee on Payments and Markets Infrastructure

	CRA
	Credit Rating Agency

	CRD IV 
	The EU’s latest Capital Requirements Directive and Capital Requirements Regulation

	CRR
	Capital Requirements Regulation, part of CRD IV

	CSD
	Central Securities Depository

	CSDR
	Central Securities Depository Regulation

	CTF
	Counter-Terrorist Financing

	CVA
	Company Voluntary Arrangement or Credit Valuation Adjustment

	Derisking
	The process under which banks close accounts from high risk AML and CTF  jurisdictions

	Dodd-Frank
	The US regulatory reform law

	DP
	Discussion Paper

	EEA
	European Economic Area

	EBA
	European Banking Authority

	ECB  
	The European Central Bank 

	ECON
	The Economic and Monetary Affairs Committee of the European Parliament

	EIOPA
	European Insurance and Occupational Pensions Authority

	ELTIF
	European Long-Term Investment Funds Directive

	EMIR
	The EU Regulation on clearing OTC derivatives – European Market Infrastructure Regulation

	ESAs
	European Supervisory Authorities (such as ESMA)

	ESMA
	The European Securities and Markets Authority

	ESRB
	European Systemic Risk Board

	ETD
	Exchange-Traded Derivatives

	EU  
	The European Union 

	EURIBOR
	Euro Interbank Offered Rate

	FATCA
	The US Foreign Account Tax Compliance Act

	FATF
	Financial Action Task Force

	FCA
	The UK’s Financial Conduct Authority

	FEMR
	Fair and Effective Markets Review

	FICC
	Fixed income, currency and commodities markets

	Fintech
	A financial services business that relies heavily on IT – sometimes offering innovative services

	FMI
	Financial market infrastructures

	FOS  
	The Financial Ombudsman Service

	FPC
	Financial Policy Committee

	FRC  
	Financial Reporting Council

	FSA  
	The former UK Financial Services Authority

	FSB  
	Financial Stability Board reporting to the G20

	FSCS  
	Financial Services Compensation Scheme 

	FTT
	The proposed eurozone Financial Transaction Tax

	FX or Forex
	Foreign exchange

	GFMA
	Global Financial Markets Association

	Gold Plate
	UK regulators adding unilaterally to EU laws

	G-SII
	Global Systematically Important Institutions

	HFT
	High-Frequency Trading

	HMRC
	Her Majesty’s Revenue & Customs

	IA
	Investment Association, formerly known as the Investment Management Association

	IBA
	ICE Benchmark Administration Limited

	ICE
	Intercontinental Exchange

	IFRS
	International Financial Reporting Standards

	IMF
	International Monetary Fund

	IPO
	Initial Public Offering

	IOSCO  
	The International Organization of Securities Commissions

	ISA
	Individual Savings Account

	ISDA
	International Swaps and Derivatives Association

	LIBOR
	London Interbank Offered Rate

	LCR
	Liquidity Coverage Requirement under CRD IV

	LME
	London Metal Exchange

	LSB 
	Lending Standards Board

	LSE
	London Stock Exchange

	LVNAV
	Low Volatility Net Asset Value

	MAD II
	Market Abuse Directive II

	MAR II
	The EU’s Market Abuse Regulation II and Markets Abuse Directive

	MAS
	The UK Money Advice Service

	MCD
	Mortgage Credit Directive

	MI
	Management Information for executives and Company Boards

	MiFID  or MiFID I
	The two EU Directives and one EU Regulation that make up the Markets in Financial Instruments Directive 

	MiFID II
	The directive and regulation amending MiFID 

	MiFIR
	Markets in Financial Instruments Regulation, part of MiFID II

	MLD4
	The Fourth Money Laundering Directive, amending MLD3

	MLRO
	Money Laundering Reporting Officer

	MMF
	Money Market Fund

	MMR
	The FCA’s Mortgage Market Review

	MREL
	Minimum Requirement for own funds and eligible liabilities

	MTF
	Multilateral Trading Facility

	Naked short selling
	The practice of selling securities without owning or borrowing them

	NCA
	National Crime Agency

	NED
	Non-Executive Director

	OECD
	Organisation for Economic Co-operation and Development

	OFT
	Office of Fair Trading

	O-SIIs
	Other Systemically Important Institutions

	OTC  
	Over-the-counter transactions (in contrast to on-platform traded ones)  

	P2P
	Peer-to-peer lending or investment

	PDMR
	Persons Discharging Managerial Responsibilities under the Takeover Code and FCA rules

	PO
	Pensions Ombudsman

	PPI  
	Payment Protection Insurance 

	PRA
	The UK Prudential Regulation Authority

	Prescribed Senior Management Functions
	As defined by the PRA and by the FCA under the SMCR

	Prescribed Senior Management Responsibilities
	As defined by the PRA and by the FCA under the SMCR

	PRIIPS
	Packaged Retail Investment and Insurance-Based Investment Products

	PSR
	UK Payment Systems Regulator

	Q&As
	Question and Answers

	RBS
	Royal Bank of Scotland

	RCH
	FCA Recognised Clearing House

	RDR  
	Retail Distribution Review 

	Remcom
	A Company’s Remuneration Committee

	Rehypothecation
	The practice of transferring collateral received from one firm to another firm under a new transaction

	REMIT
	Regulation on Wholesale Energy Market Integrity and Transparency

	RMAR
	Firms Retail Mediation Activities Return

	SAR
	Suspicious Activity Report for AML

	SCV
	Single Customer View for deposit compensation purposes

	SEC  
	The US Securities and Exchange Commission

	SEPA
	Single Euro Payments Area

	SFO
	Serious Fraud Office

	SIF
	Significant Influence Function

	SIPP
	Self-Invested Personal Pension

	SM
	Senior Manager

	SMCR
	Senior Managers and Certification Regime

	SME
	Small and medium-sized enterprises

	SMR
	The UK’s Senior Management Responsibility regime

	Solvency II
	The EU Insurance Directive

	SRA
	Solicitors Regulatory Authority

	SREP
	Supervisory Review and Evaluation Process

	SSM
	Single Supervisory Mechanism (part of the European Banking Union)

	STR
	Suspicious Transaction Report for market abuse

	T2S
	The ECB’s Target2Securities settlement system for euro securities

	The Treasury
	The UK Treasury, unless specifically referring to the US Treasury

	TIBOR
	Tokyo Interbank Offered Rate

	Trialogue or Trilogue
	Negotiations between the EU Commission, the Parliament and the Council on EU legislation

	UCIS
	Unregulated Collective Investment Schemes under FCA regulations

	UCITS (amended by UCITS III and IV and in future by UCITS V and VI)
	The EU’s Directive on Undertakings for Collective Investments in Transferable Securities

	VNAV
	Variable Net Assets Value of Money Markets Funds

	WTR
	EU Wire Transfer Regulation

	XBRL
	An IT taxonomy sometimes chosen by regulators for firms’ reporting


